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品的业界领先的杂志，只在亚洲的讲中文
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A U.S. congressional panel has 
passed legislation aimed at forcing 
President Barack Obama to speed 
up a decision on whether to approve 
Calgary-based TransCanada Corp’s 
Keystone XL oilsands pipeline. The 
House Energy and Commerce com-
mittee voted 33 to 13 in favor of a 
bill that requires a decision on the 
2700 km pipeline bill by Nov. 1. 
The North American-Made Energy 
Security Act was drafted last month 
by Nebraska Republican Lee Terry, 
who believes the Obama adminis-
tration has been too slow to make 
a fi nal decision on the $7 billion 
pipeline.
The pipeline is considered one 

of TransCanada’s most important 
growth projects and is seen as 
crucial for Canadian oil produc-
ers.  While most oil sands pro-
duction is now refi ned in the U.S. 
Midwest, this would open up the 
largest refi ning complex in the 
world to Canadian crude. Keystone 
XL would carry up to 900,000 bpd 
of oil sands crude from Hardisty, 
Alberta to refi neries on the Gulf 
Coast of Texas, passing through 
Montana, South Dakota, Nebraska, 
Kansas and Oklahoma.
The State Department’s fi nal en-
vironmental impact statement on 
the pipeline is due by the end of 
summer. While a small leak caused 

the existing Keystone pipeline to 
be shut down in May, the report is 
expected to conclude that environ-
mental concerns should not derail 
the project. 
The House panel’s vote came on 
the same day President Obama or-
dered the release of 30 million bar-
rels of oil from America’s strategic 
reserves, a move that TransCanada 
said underscores America’s need to 
fi nd new and reliable supplies of 
oil. Proponents of the pipeline say 
that Keystone XL will help replace 
unstable crude oil from regions like 
Libya and the Middle East with sta-
ble, secure supplies from both the 
U.S. and Canada. 

U.S. legislation presses Obama 
on Keystone XL pipeline decision
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TRINIDAD: Niko and Centrica 
are preparing to invest $70 million 
in three offshore exploration wells 

in Trinidad 
and Tobago 
during 2011. 
Niko and 
C e n t r i c a 
have joined 

a JV with Petrotrin and drilling is ex-
pected to start in September.

BRAZIL: a 400 km long slur-
ry pipeline connected has been 
planned by the BHP Billiton and 
Vale partnership Samarco as part of 
the $ 3.5 billion fourth Pellet Plant 
Project at Samarco, Brazil. 

USA: We Energies is planning a 
$255 million biomass power plant 
which will burn 
wood left over 
from logging 
operations and 
supply steam to 
Domtar Corp’s 
paper mill in Rothschild, Wisconsin.

CHILE: Spanish-based Acciona 
Agua has been granted a $63.5 
million contract to build a 17,000 
CUM/day reverse osmosis seawater 
desalination plant to serve mining 
operations in the Atacama Region.

BAHAMAS: Consolidated Water 
Co is expanding the Blue Hills sea-
water reverse-osmosis desalina-

tion plant by 
18,500 CUM/
day.  Once 
complete, the 
plant, originally 
built in 2005, 

will provide approximately 4.9 mil-
lion gpd of clean drinking water.

PANAMA: Vopak has announced 
its intention to build and oper-
ate 655,000 CUM of independent 
storage capacity for oil products 
in Bahía Las Minas, on the Atlantic 
Coast of Panama. The new facilities, 
that include the enhancement of 
two existing jetties, are planned to 
be commissioned in the fi rst half of 
2013. 

The semisubmersible Scarabeo 9, 
owned by Saipem, is scheduled to 
arrive offshore Cuba sometime in 
September or October to drill for 
Repsol the Jaguey prospect in 5300 
feet of water. The Jaguey site is ap-
proximately 22 miles N of Havana 
and 55 miles S of Key West, Florida.  
While several operators including 
Repsol, Petronas, Gazprom, PDVSA 
and Sonangol have held interests 
and Cuba had opened its offshore 
Gulf of Mexico zone for drilling 
fi ve years ago, the U.S. embargo 

on Cuba prevented rigs with more 
than 10% U.S. components from 
being used in Cuban waters.  
The Scarabeo 9 has been outfi tted 
specifi cally to meet the embargo 
requirements, but the embargo 
is still a concern were there to be 
a spill offshore Cuba.  U.S. based 
companies would technically not 
be allowed to provide services or 
equipment, although the American 
government has indicated it would 
let them operate in the event of an 
emergency.   
While it is seeking to develop 
what it estimates at 20 billion bar-
rels of oil resources to reduce its 
dependency on oil imports from 
Venezuela, the Cuban government 
has adapted many of the regula-
tions that came out of the Bureau 
of Ocean Energy Management, 
Regulation and Enforcement fol-
lowing the Macondo oil spill.

Cuba to begin offshore drilling

Special Topic: 
Fugitive Emissions
With new and stricter standards 
and regulations for emissions, 
the valve industry must up its 

game to 
supply ex-
pertise and 
knowledge
as well as 
product
to users. 

Pages 4,5,7 & 9

Spotlight on 
MSA, a.s. Dolní Benešov, 

is a Czech 
valve manu-
facturing
company
with roots 
going back to 

1890. MSA believes that R&D is 
very tightly connected with qual-
ity processes and service, and 
emphasizes customers’ require-
ments. Pages 2 & 3

Retrospective: Valve 
World Conference and 
Expo Americas 2011
The hugely successful premiere 
edition of 
the Valve 
World 
Americas
trade show 
has passed 
into the 
history books.
Pages 14, 15

Country Focus: 
Venezuela
Since oil was discovered early in 
the 20th century, Venezuela has 
become one of the world’s lead-
ing export-
ers of oil.
Venezuela 
and Brazil 
together ac-
count for more than fi fty percent 
of the total oil and gas reserves 
in Latin America. Page 13

Use the QR reader of your camera 
phone to get all the latest news and 
updates on Valve World Americas.

Fugitive emissions present risks and 
hazards beyond their effects on the 
environment.  Emissions of volatile 
organic compounds like benzene 
pose long term health risks to local 
communities as well as the work-
ers inside oil refi neries and chemical 
plants. When it is fl ammable liquids 
and gases going through the system, 
leaks from valves, pipe connections 
and mechanical seals cause a much 
more immediate risk of fi re and 
explosion.
Add the direct costs in terms of in-
creased power consumption, loss 
of feedstock, and loss of fi nished 
product, and the motivation to curb 
fugitive emissions becomes tremen-
dous. And if that isn’t enough to 
make any refi nery or chemical plant 
manager do all he can to curb fugi-
tive emissions, the threat of fi nes, 
enhanced LDAR and the costs associ-
ated therewith are added incentives.  
Meanwhile, the techniques to meas-
ure and control fugitive emissions are 
becoming more sophisticated and 
the regulations and standards stricter.
While the API 622 standard evaluat-
ing packing performance in a stand-
ardized fi xture has been in force and 

effect since 2005, the newly formed 
API committee has begun to write 
API 624, which will be a fugitive 
emissions standard for the valves 
themselves. This and increasingly 
stringent EPA monitoring and repair 
requirements are forcing valve, gas-
ket and sealing manufacturers to 
head to their workbenches to create 
better materials and engineer tech-
nological advances.
In this edition of Valve World Americas 
Journal, we examine the issue of fu-
gitive emissions from all angles, from 
sealing to testing to monitoring and 
repairing. 

Read more on pages 4, 5, 7 and 9

Fugitive Emissions 

Using infrared cameras for fugitive 
emissions detection.
Photo courtesy SNC Lavalin

Gas pipelines project scrapped
A ConocoPhillips and BP PLC joint 
venture has announced it is scrap-
ping a $35 billion Alaska natural-
gas pipeline project. Poor project 
economics and weak customer 
demand are cited as the reasons 
to cancel the Denali 1700 mi pipe-
line from Alaska’s North Slope 
to Alberta, Canada. The pipeline 
would have shipped about 4.5 bil-
lion cu/ft/day of gas, and the JV 
had already spent $165 million on 
the project. 
The $41 billion pipeline project 
proposed by Exxon Mobile Corp 

and TransCanada Corp is, however, 
still on track, and enjoys fi nancial 
backing and a license from the gov-
ernment of Alaska. TransCanada 
and Exxon Mobil’s 1700 mi pipe-
line from Prudhoe Bay on Alaska’s 
North Slope to Alberta would con-
nect with TransCanada’s existing 
pipeline system that already carries 
gas into the U.S. That pipeline’s ex-
pected online date is roughly 2020, 
and is expected to ship up to 4.5 
billion cu/ft/day of gas with expan-
sion potential to 5.9 billion cu/ft/
day.

Texas and Michigan address fracking
Legislation approved in late May 
by the Texas House could soon 
make Texas the fi rst state to re-
quire drilling companies to publicly 
disclose the chemicals they use in 
hydraulic fracturing. The governor 
has not said whether he will sign 
the law.  Meanwhile, the Michigan 

Department of Environmental 
Quality has announced new require-
ments that must be met by energy 
companies that extract natural gas 
through hydraulic fracturing.  The 
companies must now meet addi-
tional requirements for public disclo-
sure and protecting water resources.
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 “The volatile prices for raw 
materials and recycled ma-
terials are jeopardizing sup-
pliers in the automotive 
industry.” This is the result 
of a survey by the European 
Association CAEF and the 
German “Bundesverband 

der Deutschen Gießerei-
Industrie”. “Manufactur-
ers should share the risk of 
increasing prices in order to 
help their suppliers. Other-
wise suppliers will no longer 
be able to support manufac-
turers in their technological 
global competition”, said 
Kay-Uwe Präfke, director of 
the German association, to 
the press. The founders feel 
pressurized by purchasers of 
the automotive manufactur-
ers. They miss the feeling of 
being treated as partners. 
“Our members are driving 
forces concerning innova-
tion, e.g. in efficient pro-
duction or reducing weight”, 
Präfke stated.

The current trend could 
have a huge impact on the 
foundry industry. “On the 
one hand the prices of ma-

terial have increased enor-
mously; on the other hand 
we have constantly im-
proved our processes. The 
result being that material 
costs take up a bigger share 
in the total costs. Every fur-
ther increase means a dang-
er for our companies.” 

August  2011
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The efficient use of energy becomes 
more and more important for all in-
dustries. This article describes three 
examples for innovative ways of sa-
ving energy in the foundry industry.  
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In the spotlight:
Gifa, Metec, 
Thermprocess, 
Newcast 2011
The four technology trade 
fairs Gifa, Metec, Therm-
process and Newcast 
posted new records both 
in terms of exhibitors and 
visitors. 1,958 exhibi-
tors from throughout the 
world met with 79,000 
visitors from 83 countries. 

Disharmony in the automotive industry:

Supplier versus 
Manufacturer

The automotive industry is a major client of casting companies all over the world. Together 
manufacturers and suppliers are constantly working on innovation regarding energy ef-
ficiency, reducing weight and saving costs. But currently there is some disharmony looming 
between suppliers and manufacturers. The reason is the controversial way of dealing with 
increasing raw material prices.     

According to a report in The 
Economic Times the top In-
dian auto parts makers are 
on track to report a stellar 
first quarter, as robust after-
sales demand and growing 
exports help them shrug off 
slowing auto sales at home.

Motherson Sumi Systems 
is likely to see quarterly net 
profit doubling in April-June 
boosted by earnings at an 

overseas subsidiary, Bharat 
Forge could see profit ris-
ing more than a third, while 
Exide Industries may report 
a 10 percent rise in profit, 
a Reuters poll of brokerages 
showed.

Indian car sales howev-
er, which grew by 30 percent 
in the fiscal year that ended 
in April, are now expected to 
grow by just 10 to 12 percent.

SMS Meer 
to invest in
Expansion

Germany-based SMS Meer 
will be investing around 60 
million euros in the expan-
sion of its Mönchenglad-
bach site by 2015. “We are 
increasing productivity, re-
ducing delivery times and 
thereby safeguarding jobs at 
the site over the long term,” 
said Dr. Joachim Schönbeck, 
President & CEO of the spe-
cialist in plant construction 
and mechanical engineer-
ing. The company constructs  
closed-die forging presses. 

The modernization of 
the machinery will reduce 
unit costs considerably, while 
shortening lead times at the 
same time. The expansion of 
the heavy-equipment bay 
will further improve produc-
tion processes, in particular. 
“Overall we will be able to 
improve our ability to de-
liver considerably and can 
offer our customers an even 
better service,” explained 
Dr. Schönbeck.

Shree Hans 
Alloys to 

double Output

Shree Hans Alloys Limited 
announced its plan to ex-
pand its steel foundry ca-
pacity of its Dholka plant 
from 2000 to 4000 tonnes 
p.a. The expansion project 
encompasses steel castings 
and machining facilities. For 
the steel foundry, the plan is 
to modernize existing facili-
ties with latest technologies 
and safety and environmen-
tal standards. The expansion 
project will add 2000 tonnes 
of total steel capacity and 
will improve the surface fin-
ishing of the Castings.

Finally these invest-
ments are complemented by 
a USD 3 Million investment 
for continuous improve-
ments in modernization of 
existing foundry. These in-
vestments will also consid-
erably reduce emissions and 
help achieve highest envi-
ronmental standards.

Russia: AD Duty 
Russia has declared the im-
position of antidumping 
duty on supplies of forged 
steel rollers for rolling mills 
imported from Ukraine. Ac-
cording to Russian officials 
this is the result of an anti-
dumping investigation by 
Russia’s Ministry of Industry 
and Trade. The AD duty has 
been set at 26% effective for 
three years.

 Turn to pages 2 & 3

Automotive Suppliers on 
Road to Bright Q1

Universal to 
purchase Patriot 
Special Metals

Max Schumacher, 
Secretary General CAEF Kai-Uwe Präfke

Universal Stainless & Alloy 
Products, Inc. has signed 
an agreement to pur-
chase the assets of Patriot 
Special Metals located in 
North Jackson, Ohio. Pa-
triot Special Metals is a 
substantially completed 
greenfield facility that 
includes a state-of-the-
art radial forge in the ini-
tial startup phase and a 
Vacuum Induction Melt-
ing (VIM) facility which 
is scheduled to be com-
pleted by Universal Stain-
less for production in the 
first quarter of 2012. The 
facility also includes two 
Vacuum Arc Remelt (VAR) 
furnaces, scheduled for a 
fourth quarter, 2011 start-
up, and related equip-
ment for heat treating and 
finishing long products 
including trepanning.

This acquisition will 
broaden the production 
capabilities of Universal, 
expand its product range 
in higher value, higher 
margin products and en-
able its entry into new 
market niches, according 
to a press release. Spe-
cifically, the addition of 
the largest hydraulic ra-
dial forge in the Western 
Hemisphere will expand 
the company’s products 
to include large and long 
forged squares, rounds, 
bars and custom shapes 
for Aerospace, Power 
Generation, Petrochemi-
cal and General Industrial 
Tool Steel and Shafting 
applications. Many spe-
cialty metals produc-
ers have also expressed 
interest in utilizing the 
characteristics of the ra-
dial forge to supplement 
their in-house hot work-
ing capacity.
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